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ON EXP.1:SI0L. OF TRADE

Addondum

JUTE .iNUF~CTURES

1. The Committes, in conducting its further examination of jute manufacturcs
and the points raised in the secornd report of the Committec in relation to these
pmoducts, had in mind that ti:e expansion of exports of jute manufactures was of
vital interest particularly for two less-developed countries, India and Pakistan,
which together accounted for about two-thirds of total world output of jute manu-
factures. Both countries depended for a large part of their foreign exchange
earnings on the export of this group of products; in the case af India, jute
manufactures hady, for example, in 1959 been the most important single source

of export income, accounting for about one-fifth of total export fecéipts,

and both countries urgently needed to expand their export>earnings to sustain

their present development efforts.

L In thc discussion of the export prospects for jute manufactures, it was
pointed out thet, although a jute industry had only recently been.established in
Pakistan while the Indian jute industry had been an important exporter of these
produéts for some cmsiderable time, both countries at their present atage of
economic development were, for a number of reasons, especially well fitted to
the produbtibn of jute manufectures. Nevertheless, established manufacturing
concerns in continental Jestern Europe had over the last decades approximatecly
minteined their relative share in a falrly stable total world production,
partly by specializing and developing those kinds of jute goods, such as special
qualities of hessian cloth, burlap for the manufacturé of linoleum and canvas,
etc., in which it was still possible for industrialized countries to be competi-

tive,

3. The problem of jute manufactures was, however, complicated by the competi-

tion thet jute was receilving from other packaging matcricls and by technological
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advences i: pre-packing and bulk handling which reduced overall handling charges
desoite tho fact thst tic cost of the matcrials used might be higher than if

jute products were used,.

4, The efforts of the less-devcoloped countriss to modemize their industries
end to expanrd their exports of menuf-ctured goods iix this field were restricted
by governmentael action in many important markets. In this connexion, it was
'pointed out that dutics of 30 per cont and more on jute manufectures, particularly
sacks and bags, were not unco.mon and were often opcerated iu conjunction with
quaititetive restrictions on imports. <Quantitative restrictions were not only
widcspread and in many instances severe, but were in some cases also dilscrimina-
tory. Members of the Committce welcomed in this ‘coatext the antnouncement by
the Goverument of the Federation of Rhodesia =and Nyasalend that the import of
jute yarns hod been decontrolled an” thrt the remaining import restrictions on
Jutec manufoctures would be removed in the near futurc. The Federation of
Rhodesic cnd Nyascoland hadl =lso suspended the duty on hessian and sacking cloth,
and dn hessian bags. The Co.raittec noted that the Federal Republic of Germany
had earlier increased its quotas for the importation of jute manufactures and
had undertaken to =2bolish 211 gquentitative restrictions on jute menufactures not

later than 1964.

54 In the further discussion on obstacles to thce cxpansion of exports of jute 1
mnufacturcs, reference wos mode to the cumulative effect of levies on a product,
such as tinc combination of duties, internal taxes, ctec., especially in cases

where thce incidence of the latter wos less on substitutes for jute products,

which tended to discourage the usc of jutc manufactures. It was pointed out

that the imrort of jute manufoctures free of import rostrictions permitted by

somc countries for tho packing of certsin cxport products also appeared to be

an indication that these countries recognized that the protection given to the
domestic jute industry was an cxtra cost which added to tho price ultimatcly

eid by the corsumer.
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6. The Committec woelcomed tiie reduction, since the Committee's last mecting,
from 30 per cont to 20 per cent on the mark-up on the bulk of jute goods
importcd into the United Kingdom from India and Pakistan by the Jutc Control
aird the further measurcs which the Unitod Kingdom Government was taking to
diversify the cconomy in Dundcc so 2s to mnke the arca lcss dependent on jute

manufacturing.



